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Portfolio Snapshot

NASD Model Portfolios
Quick Portfolio for AWS

Portfolio Value Benchmark
$107,036.34

Standard & Poor's 500

Composition % Portfolio Bmark Current Investment Style % Fixed-Income Investment Style %
Style Maturity
. Cash 19.90 0.00 Value Core Growth Short Interm Long
@ US Stocks 48.25 99.82 o | 55| 28 | Lagesie 100 High Qualty
@ Non-US Stocks 1544  0.00
. Bonds 8.35 0.00 4 10 20 Medium Medium
Other 7.73 0.17 4 3 3 | smal Low
Not Classified 0.33 0.01
Sector Weightings Regional Exposure Q
9% of Stocks [ Portfolio  _I Bmark % of Assets o ortfolio Bmark
Information 3274 2109 © Americas 5158  100.00
Software 330 434 B \ o North A@ 5101 100.00
Hardware 1533 950 B[ ti 056  0.00
Meda 05 368 B \% wops 1044 000
Telecommunication 349 35 ElI | o d Kingdom 314 000
Service 3783 4716 & ﬂ_@rope-oe\/eleped 730 0.00
Healthcare Services 796 1331 @O | 0 Europe-Emerging 0.00 0.00
Consumer Services 10.17 8.82 [ [ Africa/Middle East 0.00 0.00
Bysmegs Ser\{lces 7.15 3.83 [ | ] Greater Asia 5.02 0.00
Financial Services 1253 21.18 Japan 317 0.00
Manufacturing 29.42 3174 o Australasia 0.48 0.00
Consumer Goods 904 953 LTI 0 Asia-Developed 111 0.00
Industrial Materials 1126 1244 R | X3 6 o Asia-Emerging 026 0.0
Energy 854 687 B \ Not Classified 3296  0.00
Utilities 056 289 EAI | 0
Not Classified 0.04 0.05 |
% 0 5 10 5 ] 30 35 40 45 50

Trailing Returns

Returns % Through 08-31-2004.

3Mo

Pre-Tax Portfolio Return

-+/- Benchmark Return -0.39

Best/Worst Time Periods

3Months 4&% 3 Years Return%
Best  10-99/12-99 3 43.05 04-97/03-00  26.89
Worst  05-02/07-02 K -17.37 04-00/03-03  -10.35

Top 5 holdings o
PIMCO Total Ret Il Instl
Brandywine

United Invs Advtg 2 VA Intl
Lincoln Amer Lgcy Life Growth
Jundt Twenty-Five B

-1.42 6.

‘ a Investment Activity Graph
10vr

1995 11996 1997 1998 1999 [2000 [R001 2002

Type Holding Value $ % Assets Next 3 holdings out of 8

MF  34,262.92 32.01 IBM ST
MF  29,530.53 27.59 iShares S&P SmallCap 600 Index FE

VA/L 15,040.35 14.05 CASH CA
VA/L 10,005.89 9.35

MF 9,806.09 9.16

1y T
0,% ¢ 9.59 Initial Mkt Val: $42,856 Final Mkt Val: $107,036 $%4%08
\ -0.01 9 -1.09 '

84.0

56.0
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\2003 ‘

Type Holding Value $ % Assets

4,886.33
2,504.23
1,000.00

4.57
2.34
0.93
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H NASD Model Portfolios Portfolio Value Benchmark
PorthI 10 SnapShOt Quick Portfolio for AWS $107,036.34 Standard & Poor's 500
Fundamental Analysis
Market Maturity Geometric Avg Capitalization ($Mil) Valuation Multiples Portfolio Bmark Interest Rate Risk Portfolio
% of Stocks Portfolio Bmark  Portfolio 12,173.00  Price/Earnings 25.89 2247  Maturity 6.30
Developed Markets 96.78 100.00  Benchmark 45,945.61  Price/Book 4.60 4.44
Emerging Markets 2.26 0.00 Price/Sales 3.92 2.90  Duration (total portfolio) 4.50
Not Available 0.95 0.00 Price/Cash Flow 1569 14.26  Avg Credit Quality AAA
Type Weightings Profitability Portfolio Bmark  Credit Quality
% of US Stocks Portfolio __I Bmark % of US Stocks 2003 2003 % of Bonds
High Yield 0.58 — Net Margin 6.54 1226  Govt. 52.00 ? 0.00
Distressed 3.86 — ROE 1450 1942  AAA 442 0.00
Hard Asset 9.79 — ROA 309 1086 AA BelowB  1.00
Cyclical 11.67 — Debt/Captal 36.05 01¢ A NR/NA 0.00
Slow Growth 36.71 — 2 00
Classic Growth 18.83 — 0 atistics
Aggressive Growth  5.74 — ential Cap Gains Exposure  -30.57
Speculative Growth  11.60 — vg Expense Ratio 113
Not Available 1.22 —
% 0 5 10 15 20 25 30 35 40 45 50 %
Risk Analysis 0 E
Risk/Reward Scatterplot P rfo@ istory Graph
@ Portfolio O Individual Holding W Bmark Quarterly returns -+/- Benchmark in %
Mean o0 12.0
5 0 K
(e}
Q "I | II 6.0
00
2.00
000 = III-I Bmark
-2.00
-4.00
-6.00 1 60
-8.00
-1000 [ L0 [ [ [ [ | [ |
20 44 68 92 116 140 164 188 212 235 26.0 284 308 332 356 hogs hoge hos7 hoss hog9 booo koo boo2 bo
3Year Standard Deviation
Risk and Return Statistics 3 Yr 5Yr 10 Yr MPT Statistics 3vr 5Yr 10 Yr
Portfolio ark Portfolio Bmark Portfolio Bmark Portfolio Portfolio Portfolio
Standard Deviation 7 16.35 11.95 16.53 12.06 17.45 Alpha -0.50 2.46 1.45
Mean 0.79 0.80 2.73 -2.06 959 10.68 Beta 0.55 0.56 0.58
Sharpe Rati -0.06 -0.04 -0.03 -0.32 0.62 039 R-squared 83 63 68
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H NASD Model Portfolios Portfolio Value Benchmark

PorthI IO SnapShOt Quick Portfolio for AWS $107,036.34 Standard & Poor's 500
Total 8 holdings as of 08-31-2004 Type Portfolio % of Assets Holding 1Yr 3Yr 5Yr 10Yr  MaxFront  Max Back Expense
Holdings Date Value$  Ret% Ret % Ret % Ret % Load % Load % Ratio %
PIMCO Total Ret Il Instl MF  06-30-2004 32.01 3426292 7.08 658 814 7.88 0.00 0.00 0.50
Brandywine MF  06-30-2004 27.59 2953053 4.04 -297 263 932 0.00 0.00 1.09
United Invs Advtg 2 VA Intl VA/L 06-30-2004 14.05 15,040.35 12.69 -2.73 -3.14 5.06 8.50 8.00 1.24
Lincoln Amer Lgcy Life Growth VA/L 06-30-2004 9.35 10,005.89 5.89 017 150 1227 3.25 0.00 0.39
Jundt Twenty-Five B MF  06-30-2004 9.16 9,806.09 -534 -7.74 -11.41 — 0.00 6.00 423
I1BM ST — 457 4886.33 4.06 -470 -6.85 18.23 NA NA NA
iShares S&P SmallCap 600 Index ETF  07-31-2004 2.34 2,504.23 1476  8.10 — — NA Q‘NA 0.20
A NA

CASH CA — 093 1,000.00 — — — — . I\b
.. Q
>
SR
<

Performance Disclosure

The performance data quoted represents past performance and does not guarantee future results. The investment return and principal value of an investment will
fluctuate thus an investor's shares, when redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than return
data quoted herein. For performance data current to the most recent month-end, please visit http.//advisor.morningstar.com/familyinfo.asp.

See Disclosure Page for Standardized Returns.
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Disclosure for Standardized and Tax Adjusted Returns

The performance data quoted represents past performance and does not
guarantee future results. The investment return and principal value of an
investment will fluctuate thus an investor's shares, when redeemed, may be
worth more or less than their original cost. Current performance may be lower or
higher than return data quoted herein. For performance data current to the most
recent month-end please visit http://advisor.morningstar.com/familyinfo.asp

An investment in the fund is not insured or quaranteed by the FDIC or any other
government agency. The current yield quotation more closely reflects the current
earnings of the money market fund than the total return quotation. Although the
fund seeks to preserve the value of your investment at $1.00 per share, it is
possible to lose money by investing in the fund.

Standardized Returns assume reinvestment of dividends and capital gains. It
depicts performance without adjusting for the effects of taxation, but are
adjusted to reflect sales charges and ongoing fund expenses. If adjusted for
taxation, the performance quoted would be significantly reduced. For variable

Annualized returns 06-30-2004

annuities, additional expenses will be taken in account, including M&E risk
charges, fund-level expenses such as management fees and operating fees, and

policy-level administration fees, charges such as surrender, contract and

sales charges.

After-tax returns are calculated using the highest individual federal marginal

income tax rates, and do not reflect the impact of state and local taxes. Actual

after tax returns depend on the investor's tax situation and may differ from
those shown. The after tax returns shown are not relevant to investors who

hold their fund shares through tax-deferred arrangements such as 401(k) plans

minimum tax or phase-out of certain tax credits. Any taxes
time the distributions are made, and the taxable al ou

of each distribution is as specmed
date. Due to foreign tax cred

may be greater than befol

funds are based on net

or an IRA. After-tax returns exclude the effects of either th(@tive

the fund o

re@ed capi

as of the
character
d declaration
after tax returns

its
%rns 6 urns for exchange-traded
Iu

Standardized Returns (%) 1yr 5Yr ep Acct  Max Front Max Back Expense
Incept Date Load % Load % Ratio %
Brandywine 17.69 3.74 . % - NA NA 1.09
Jundt Twenty-Five B -5.13 -11.04 - NA 6.00 4.23
PIMCO Total Ret Il Instl 0.80 743 Q - NA NA 0.50
Lincoln Amer Lgcy Life Growth (VA) 5.04 -9.68 66 . 01-1988  01-1988 3.25 NA NA
United Invs Advtg 2 VA Intl (VA) -1.80 N 0.83 -0/15 05-1994 07-1987 8.50 8.00 NA
iShares S&P SmallCap 600 Index-NAV 35.08 0 0 11.34  05-2000 - NA NA 0.20
iShares S&P SmallCap 600 Index-Market 35.22 - - 11.37  05-2000 - NA NA 0.20
Standard & Poor's 500 19.10& -2.20 8 - -
Lehman Bro's Agg Bond Index 6.9 .39 - -
MSCI EAFE Index Ndtr_D Q ' 4.06 - -
Returns after Taxes (%) Distributiol on Distribution and Sales of Shares
0 . 10Yr Since Inception 1yr 5Yr 10Yr Since
\ Inception Date Inception
Brandywine & . 7.92 11.04 12-1985 11.49 2.24 8.06 10.92
Jundt Twenty-Five B 95 12 -12.47 - 0.64 12-1997 -3.33 -9.32 - 151
PIMCO Total Ret Il Inst| 0 -0.33 5.00 5.16 482 12-1991 0.73 4.89 5.07 4.79
iShares S&P SmallCap 600 Ind 4 14.42 - - - 05-2000 9.56 - - -
iShares S&P SmallCap 6 rket - - - 05-2000 - - - -

\00
O
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Portfolio Snapshot Report
Disclosure Statement

General

Investment portfolios illustrated in this report can be scheduled or
unscheduled. With an tinscheduled"portfolio, the user inputs only the
portfolio holdings and their current allocations. Morningstar calculates
returns using the given allocations assuming monthly rebalancing. Taxes,
loads, and sales charges are not taken into account.

With "scheduled" portfolios, users input the date and amount for all
investments into and withdrawals from each holding, as well as tax rates,
loads, and other factors that would have affected portfolio performance.
A hypothetical illustration is one type of scheduled portfolio.

Both scheduled and unscheduled portfolios are theoretical, for illustrative
purposes only, and are not reflective of an investors actual experience.

For both scheduled and unscheduled portfolios, the performance data given
represents past performance and should not be considered indicative of future
results. Principal value and investment return of stocks, mutual funds, and
variable annuity/life products will fluctuate, and an investor's shares/units
when redeemed will be worth more or less than the original investment.
Stocks, mutual funds, and variable annuity/life products are not FDIC-insured,
may lose value, and are not guaranteed by a bank or other financial instifution;
Portfolio statistics change over time.

Used as supplemental sales literature, the Portfolio Snapshot Regpert must be
preceded or accompanied by the fund/policy's current prospectus or'equivaleat.
In all cases, this disclosure statement should accompany:thé Portfolio Snapshot
Report. Morningstar is not itself an NASD-member firm. Infofmation cofitaine@in
the report is from the most recent information available to Morningstar:

Exchange-traded funds and closed-end funds trading on a secondary market may
trade at, above, or below their net asset valuej(NAV). If these Shares trade

at a price above their NAV, they are saidito be, trading.at'@ premium. Conversely,
if they are trading at a price belowytheipNAV, they are/Said to be trading at

a discount. An exchange-traded"or, closed-end.fundhis not FDIC insured, may lose
value, and is not guarantéed by@.bank or othenfinancial institution.

Scheduled Portfolio Trailing Returns

Scheduled Portfolios are customizéd iy, the user to account for loads, taxes,
cash flows, and specific investmentidates. Scheduled portfolios use the
portfolio's investment history'tg calculate final market values and returns.

For scheduled portfoliosjboth individual holding and portfolio returns are
internal-rate-of-retupr*Galculations that reflect the timing and dollar size of

all purchases andsales¢For stocks and mutual funds, sales charges and tax
rates are taken‘intolaccount as specified by the user (except in the pre-tax
returns, which reflect the impact of sales charges but not taxes). Note that in
some scheduled portfolio illustrations, dividends and capital gains distributions,
if applicable, are reinvested at the end of the month in which they are made
at the month-end closing price. This can cause discrepancies between
calculated returns and actual investor experience.

Scheduled Portfolio Returns-Based Performance Data

For scheduled portfolios, the monthly returns used to calculate alphas, betas,
R-squareds, standard deviations, Sharpe ratios, and best/worst time-period
data are internal rates of return.

Important VA Disclosure for Scheduled Portfolios

For variable annuity products, policy level charges (other than front-end loads,
if input by the advisor) are not factored into returns. When withdrawals and
liquidations are made, increases in value over the purchase price are taxed

at the capital gains rate that currently is in effect. This is not reflective of

the actual tax treatment for these products, which requires the entire with-
drawal to be taxed at the income tax rate. If adjusted for sales charges and the
effects of taxation, the subaccount returns would be reduced.

Scheduled Portfolio Investment Activity Graph
The historic portfolio values that are graphed are those used to track the
portfolio when calculating returns.

Unscheduled Portfolio Returns

Monthly total returns for unscheduled portfolios are calculatedyby applying the
ending period holding weightings supplied by the user t0 anjindividual holding's
monthly returns. When monthly returns are unavailableyfora holding (ie. Due to
it not being in existence during the historical pgrigdeing reported), the
remaining portfolio holdingSiare feweightéd,to malntain consistent proportions.
Inception dates are listedfin,the Disclosutg fonStandardized and Tax Adjusted
Returns. Trailing retusns<are Calculated®y geometrically linking these
weighted-average monthly returns. Unscheduled portfolio returns thus assume
monthly rebalancinge=Returns forindividual holdings are simple time-weighted
trailing returns. Neither portfoligreturns nor holding returns are adjusted

for loadsor taxes, and if@djusted for, would reduce the returns stated. The
returns stated @ssume the reinvestment of dividends and capital gains. Mutual
fund returns include alhongoing fund expenses. VA/VL returns reflect subaccount
level'fund expefises including M&E expenses, administration fees, and actual
ongeing fund'level expenses.

Unstheduled Portfolio Investment Activity Graph
The historic performance data graphed is extrapolated from the ending port-
folio value based on the monthly returns.

Benchmark Returns

Benchmark returns may or may not be adjusted to reflect ongoing expenses
such as sales charges. An investment's portfolio may differ significantly
from the securities in the benchmark.

Returns for custom benchmarks are calculated by applying user-supplied
weightings to each benchmark's returns every month. Trailing returns are
calculated by geometrically linking these weighted-average monthly returns.
Custom benchmark returns thus assume monthly rebalancing.

Standardized Returns

For mutual funds, standardized return is total return adjusted for sales charges,
and reflects all ongoing fund expenses. Following this disclosure statement,
standardized returns for each portfolio holding are shown.

For VA subaccounts, standardized return is total return based on its inception

date within the separate account and is adjusted to reflect recurring and
non-recurring charges such as surrender fees, contract charges, maximum front-
end load, maximum deferred load, maximum M&E risk charge, administration fees,
and actual ongoing fund-level expenses.

For VL subaccounts, standardized return is total return based on its inception

date within the separate account and is adjusted to reflect recurring and
non-recurring charges such as surrender fees, contract charges, maximum front-
end load, maximum deferred load, maximum M&E risk charge, administration fees,
and actual ongoing fund-level expenses. For VLs, additional fees specific to a

VL policy such as transfer fees and cost of insurance fees, which are based on
specific characteristics on an individual, are not included. If VL fees were

included in the return calculations, the performance would have been significant-
ly lower. An investor should contact their financial advisor and ask for a

©2004 Morningstar. All Rights Reserved. The information, data, analyses and opinions contained herein (1) include the confidential and proprietary information of Morningstar, (2) may not be copied or redistributed (3) do not constitute ,
investment advice offered by Morningstar, (4) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (5) are not warranted to be correct, complete or accurate Except as otherwise .
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Portfolio Snapshot Report
Disclosure Statement (continued)

personalized performance illustration, either hypothetical or historical, which
reflects all applicable fees and charges including the cost of insurance. Please
review the prospectus and SAI for more detailed information.

For ETFs, the standardized returns reflect performance, both at market price
and NAV price, without adjusting for the effects of taxation or brokers
commissions. These returns are adjusted to reflect all ongoing ETF expenses
and assume reinvestment of dividends and capital gains. If adjusted, the effects
of taxation would reduce the performance quoted.

The charges and expenses used in the standardized returns are obtained from
the most recent prospectus and/or shareholder report available to Morningstar.
For mutual funds and VA/VLs, all dividends and capital gains are assumed to be
reinvested. For stocks, stock acquired via divestitures is assumed to be
liquidated and reinvested in the original holding.

Non-Standardized Returns

For mutual funds, non-standardized return is total return adjusted for sales
charges and reflects all ongoing fund expenses for various time periods.
Non-Standardized performance returns assume reinvestment of dividends and
capital gains. If adjusted for sales charges and the effects of taxation, the
mutual fund returns would be reduced.

For VA and VL subaccounts, non-standardized returns illustrate performanceghat
is adjusted to reflect all actual ongoing subaccount-level expenses including
M&E risk charges and underlying fund-level expenses for various time periods,
Non-Standardized performance returns assume reinvestment of dividendsiand
capital gains. If adjusted for sales charges and the effects of taxation, the
subaccount returns would be reduced.

Investment Advisory Fees

The investment(s) returns do not necessarily reflect the dedutction of all
investment advisory fees. Client investment returas,willgbe reduced ffaddi-
tional advisory fees are incurred such as deféred\ioads, redemptionyfees,
wrap fees, or other account charges.

Investment Style

The Momningstar® Style Box™tomkines the varigusfunds investment strategies.

For the equity style box, the vgrtical axis showsithe,market capitalization of
the stocks owned and the herizantal axis shows,investment style (value, blend,
or growth). For the fixed-income style box, the vertical axis shows the average
credit quality of the bonds owned and the horizontal axis shows interest rate
sensitivity as measured by a bond's duration (short, intermediate, or long).

Risk and Return
Standard deviation is a‘Statistical measure of the volatility of a portfolio's
returns around jts mean:

Mean represents the annualized geometric return for the period shown.

Sharpe ratio uses a portfolio's standard deviation and total return to determine
reward per unit of risk.

Alpha measures the difference between a portfolio's actual returns and its
expected performance, given its beta and the actual returns of the benchmark
index. Alpha is often seen as a measurement of the value added or subtracted
by a portfolio's manager.

Beta is a measure of the degree of change in value one can expect in a portfolio
given a change in value in a benchmark index. A portfolio with a beta greater
than one is generally more volatile than its benchmark index, and a portfolio
with a beta of less than one is generally less volatile than its benchmark index.

R-squared reflects the percentage of a portfolio's movements that are explained
by movements in its benchmark index, showing the degree of correlation between
the portfolio and a benchmark. This figure is also helpful in assessing how

likely it is that alpha and beta are statistically significant.

Fundamental Analysis
The below referenced data elements are a weighted average of the equity
holdings in the portfolio.

The median market capitalization of a subaccount's equity,portfolio gives you a
measure of the size of the companies in which thegubaccount invests.

The Price/Cash Flow ratio is a weighted averagesef theyprice/cash-flow ratios of
the stocks in a subaccount§yportfalio. Price/cash-flow shows the ability of a
business to generate caghandiacts as a gauge,of liquidity and solvency.

The Price/Book ratio isja weighted.average of the price/book ratios of all the
stocks in the underlying fund's portfalio. The P/B ratio of a company is calculated
by dividing the market price/ofiits Stock by the company's per-share book value.
Stockswith iegative book values are excluded from this calculation.

The,Price/Earnings ratio,is a weighted average of the price/earnings ratios of the
stocks in the uAderlying fund's portfolio. The P/E ratio of a stock is calculated
by-dividingstheyeurrent price of the stock by its trailing 12 months' earnings per
share. Inigomputing the average, Morningstar weights each portfolio holding by
the percentage of equity assets it represents.

The Price/Sales ratio is a weighted average of the price/sales ratios of the
stocks in the underlying fund's portfolio. The P/S ratio of a stock is calculated
by dividing the current price of the stock by its trailing 12 months' revenues per
share. In computing the average, Morningstar weights each portfolio holding by
the percentage of equity assets it represents.

The return on assets (ROA) is the percentage a company earns on its assets in
a given year. The calculation is net income divided by end-of-year total
assets, multiplied by 100.

The Return on Equity (ROE) is the percentage a company earns on its
shareholders' equity in a given year. The calculation is net income divided
by end-of-year net worth, multiplied by 100.

Market Maturity shows the percentage of a holding's common stocks that are
domiciled in developed and emerging markets.

The below referenced data elements are a weighted average of the fixed
income holdings in the portfolio.

The average credit quality is derived by taking the weighted average of the
credit rating for each bond in the portfolio.

Average maturity is used for holdings in the taxable fixed-income category,

this is a weighted average of all the maturities of the bonds in a portfolio,
computed by weighting each maturity date by the market value of the security.
Credit quality breakdowns are shown for corporate-bond holdings and depicts

the quality of bonds in the underlying portfolio. The analysis reveals the percentage
of fixed-income securities that fall within each credit-quality rating as

assigned by Standard & Poors or Moodys.

©2004 Morningstar. All Rights Reserved. The information, data, analyses and opinions contained herein (1) include the confidential and proprietary information of Morningstar, (2) may not be copied or redistributed, (3) do not constitute
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Portfolio Snapshot Report
Disclosure Statement (continued)

Debt as a percentage of capital is calculated by dividing long-term debt by total
capitalization (the sum of common equity plus preferred equity plus long-term
debt). This figure is not provided for financial companies.

Duration is a time measure of a bonds interest-rate sensitivity.

Net Margin is a measure of profitability. It is equal to annual net income
divided by revenues from the same period for the past five fiscal years,
multiplied by 100.

Type Weightings divide the stocks in a given holding's portfolio into eight
type designations each of which defines a broad category of investment
characteristics. Not all stocks in a given holding's portfolio are assigned
a type. These stocks are grouped under NA.

The below referenced data elements are a weighted average of the total holdings
in the portfolio.

The average expense ratio is the percentage of assets deducted each year for
underlying fund operating expenses, management fees, and all other asset-based
costs incurred by the fund, excluding brokerage fees.

Potential capital gains exposure is the percentage of a holdings total assets
that represent capital appreciation.

Investment Risk

Market Price Risk: The market price of ETFS traded on the secondary marketsds
subject to the forces of supply and demand and thus independent ofthe ETFS
NAV. This can result in the market price trading at a premium oFdliscount to
the NAV which will affect an investors value.

Market Risk: The market prices of ETFS can fluctuatesas to the result of
several factors such as security-specific factors omgenesal investor
sentiment. Therefore, investors should be awareief the prospeet ofimarket
fluctuations and the impact it may have onsthe ERF market price.

International Emerging Market Funds/Subiaccounts: Jine,inveStor should note
that funds and subaccounts that ifivestin internationdl. securities take on
special additional risks. Thesefrisks,include, butareinot limited to,

currency risk, political risk,.and ¥isk associatediwith varying accounting
standards. Investing in emerging markets,notmally accentuates these risks.

Sector Funds/Subaccounts: The invester should note that funds and subacc-
ounts that invest exclusively ift @ne Sector or industry involve additional
risks. The lack of industry divefsification subjects the investor to increased
industry-specific risks.

Non-Diversified FundsiSubaccounts: The investor should note that funds or
subaccountsthat invest more of their assets in a single issuer involve
additional risks, including share price fluctuations, because of the increased
concentration of investments.

Small Cap Funds/Subaccounts: The investor should note that funds and
subaccounts that invest in stocks of small companies involve additional risks.
Smaller companies typically have a higher risk of failure, and are not as well
established as larger blue-chip companies. Historically, smaller-company
stocks have experienced a greater degree of price volatility than the overall
market average.

Mid Cap Funds/Subaccounts: The investor should note that funds and
subaccounts that invest in companies with market capitalizations below $10
billion involve additional risks. The securities of these companies may be more
volatile and less liquid than the securities of larger companies.

High-Yield Bond Funds/Subaccounts: The investor should note that funds and
subaccounts that invest in lower-rated debt securities (commonly referred to
as junk bonds) involve additional risks because of the lower credit quality of
the securities in the portfolio. The investor should be aware of the possible
higher level of volatility and increased risk of default.

Tax-Free Municipal Bond Funds: The investor should note that the income
from tax-free municipal bond funds may be subject to state and local taxation
and the Alternative Minimum Tax.
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Benchmark Disclosure

Standard & Poor's 500:
A market capitalization-weighted index of 500 widely held stocks often used as
a proxy for the stock market.
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